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Community Solar & Deregulated 
Energy Supply Are Different

▪ MD Pilot 2015 Community Solar law.

▪ Community Solar energy must be generated within customer’s local utility service area. 

▪ Generated solar energy fed into local grid. 

▪ Virtual net metering - Energy produced on your share of local solar farm that you 

subscribed to is priced out and applied to your Potomac Edison bill.

▪ Solar developer keeps the SRECs and sells them, part of what allows them to give the 

customer a discount on the price.



Why do I get Lots of “Green Energy” 
Marketing?

▪Maryland’s 1999 Electric Choice Act.

▪14 states deregulated energy. Northeast states & Texas. 15 million homes. 

▪Gamble was competition would lead to “economic benefits for all” and renewable

▪Customer marketing began in 2011.



What This means for You:
Delivery vs. Supply

▪ All accounts connect to local regulated utility (Potomac Edison, Washington Gas) for DELIVERY of 

energy: Poles, lines, service, outages, trucks, tree trimming.

▪ Regulated utilities charge every account DELIVERY charges. 

▪ Exelon owns BGE, Pepco & Delmarva (83% homes)

▪ Consumers in MD have a choice about energy supply, price paid for energy used each month:

1. Do nothing. Regulated utility is account’s default SUPPLIER.

2. Choose a third-party deregulated SUPPLIER (Constellation/Exelon, CleanChoice, Clearview, WGL, 60 

others). 

Rates: Potomac Edison is $0.06 per kilowatt hour through May 2021. 

Washington Gas ~ $0.50 per therm. 



NRG (Green Mountain) Brochure



Two Decades Later:
Customer Counts

MARYLAND # ACCOUNTS % ELECTRONS LEADERS

RESIDENTIAL 425,000 H/H 20% MARKET CONSTELLATION (Exelon) , 

WGL

COMMERCIAL 100,000 80% MARKET CONSTELLATION (Exelon),

WGL

SMALL BUSINESS ?

60+ third-party energy suppliers selling in MD.



Results: 
2018 Electricity Supplier Prices vs. Utilities

Residential 

Pays +22%

Small Biz.* 
(mom/pop shops, 

Congregations)

Pays +21%

Large

Commercial 

Saves -13%

NO state price reporting: Prices, rates for low-income hardship accounts, small business.

State data found on D.O.E. Energy Information Administration 861 Reporting. NO Gas data. 



Residential Premium is Significant

Time: 

2014 to 
2018

Higher 
than utility 

Prices

$600 M 
LOSS TO 
UTILITY 
OFFERS

MARYLAND PRICING

‘18 Electric Rates +22%     Gas Rates Estimated +50%
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LIST OF SHAME “Eco” is next slide.
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Source: Dept. Of Energy E.I.A.861 Report. Excel file available upon request. Suppliers in bold sell in low-income zips.



Why? Perfect Storm of Issues

▪ Bait & switch evergreen contracts. (CleanChoice example next slide)

▪ No mass market consumer advertising – 100% direct market sales. 

▪ Uninformed consumer base. Minimal interest. Utility bills are Greek. Set-it-and-forget-it mindset. 

Don’t know rates (no ads). No idea what a variable rates means. 

▪ “Pro” supplier regulator: Public Service Commission. Mis-regulated in favor of suppliers, risk on 

consumers. “Caveat emptor.” MDGA-some pro supplier.

▪ No reporting: “If a tree falls in a forest…”



Results: 
“Eco-Market” Third-Party Suppliers

No transparency. No requirements from state. It’s deregulated. 
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Renewable Energy Certificates (REC)

▪ “Renewable” suppliers purchase Renewable Energy Certificates to offset regular 

electricity. 

▪ REC defined: Environmental attributes of energy produced and sold elsewhere. 

Illinois wind, solar, incineration, biomass, methane capture.

Equal to 1 Megawatt of “renewable” energy fed into a power grid.

Assigned number, tracked and retired when used. 

▪ Purpose: “Help renewable energy market to grow.” Market-based trading system. 

▪ Data suggest REC value to buy 1 kilowatt hour is ~ 1 cent.



Customer 
Experience:
Potomac 
Edison with 
CleanChoice



CleanChoice Renewable Explanation



Bait & Switch Evergreen Contracts
All use variable rates but (Constellation/WGL)


